








> of financial system
ially unregulated
1 other FI's heavily leveraged
-- With short term (often overnight) debt
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-- Finan
-- No mechanism fa

-- Non-bank Fl’s only subiec’r o bankruptc

-- Disrupts money market, which is uninsured
















onal risks

® Relied on i g other things, contemplated

reduced requirements fc anagement




-- Improves risk manageme ough, among other things, required stress testing
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® Enables the FDIC tc panies and, especially, non-bank financial

firms — liquidation required, taxpayer bailout prohibited
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banking

o they would be resolved

without creating s financial distress

®* Must be approved by the Federal Reserve and FDIC




and non-bank SIFl’s, e.g.,

®* Power to take “mitic ... financial stability”




OICKE

® Long regulator e exceptions (what is hedging and
market-making)

* Extensions allowed for exiting “illiquid” investments
@

%




® Still national depos dination and harmonization

®* Emergency stabilization mechanism
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®* IMF more ag ition, managing capital

flows




® Restruc

* Require cost-benefit analysis k ancial regulators

®* Reduce the general deference courts give to regulatory decisions for financial regulators




®* Quiet reversal of adm

* General withdrawal from international governance?







